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UNCLAS PRETORIA 2219 

CAPE TOWN ALSO FOR EMBASSY 

PARIS ALSO FOR OECD 

E.O. 11652: N/A 
TAGS: EGEN, EFIN, SF 

SUB: HIGHLIGHTS FROM SA RESERVE BANK QUARTERLY BULLETIN 

1. FOLLOWING ARE HIGHLIGHTS FROM SA RESERVE BANK QUARTERLY BULLETIN 
FOR JUNE. ( NOTE: ONE RAND - $1.47) 
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2. BALANCE OF PAYEMENTS. SEASONALLY ADJUSTED FIGURES FOR FIST 
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QUARTER OF 1975 ( AT ANNUAL RATES) SHOW EXPORTS OF R3.815 
MILLION (1974: R3,164M), IMPORTS OF R6.526M (R5.737M), GOLD 
OUTPUT OF R2,626M (R2.565M), SERVICE RECEIPTS OF R1.051M (R1.029M), 
SERVICE PAYMENTS OF R2.203M (R1.917M), NET TRANSFER RECEIPTS 
OF R 83M ( R60M). CURRENT ACCOUNT DEFICIT THUS UP SIGNIFICANTLY, 
FROM R836M TO R 1,1 54M. STRONG CAPITAL INFLOW CONTINUED AND 
AMOUNTED TO UNADJUSTED R 327M IN FIRST QUARTER. AFTER COUNTING 
MINOR FACTORS RESERVES REDUCED BY NEGLIGIBLE R5M. STRUCTURE OF 
BALANCE SIMILAR TO 1974 BUT EXPECTED IMPROVEMENT IN CURRENT 
BALANCE DUE TO SLOWER GROWTH SINCE THIRD QUARTER 1974 NOT YET 
EVIDENT. 

3. GROSS DOMESTIC PRODUCT, SEASONALLY ADJUSTED AT ANNUAL 
RATE, INCREASED BY R 1 . 147M IN FIRST QUARTER TO R23.529M, AS 
AGAINST ACTUAL 1973/74 JUMP OF R 3,583M. BULLETIN PREDICTS 3 TO 
40/0 GROWTH IN REAL GDP IN 1975 (1974: 7.20/0), SMALLER GROWTH FOR 
GNP. ( LATTER WILL DEPEND ON TERMS OF TRADE, WHICH IN TURN WILL 
DEPEND TO LARGE EXTENT ON GOLD PRICE). INFLATION LESSENED 
SLIGHTLY IN FIRST QUARTER. CONSUMER PRICE INDEX INCREASED 

14.6 0/0 FROM APRIL TO APRIL BUT SEASONALLY ADJUSTED INCREASE IN 
FIRST QUARTER OF 75 WAS 13.8 0/0 ( ANNUAL RATE). 

4. FACTORS EXPECTED TO CONTRIBUTE TO GROWTH IN NEAR TERM ARE 
LISTED AS GOOD CROPS, CAPITAL PROJECTS IN THE PUBLIC SECTOR, 
INCREASES IN MINING ( OTHER THAN GOLD) PRODCUTION, INTRODUCTION 
OF TELEVISION, EASING OF MONEY MARKET, EASING OF LABOR MARKET. 
NEGATIVE FACTORS LISTED INCLUDE RECESSION IN EUROPE AND US, TIGHT 
CAPITAL MARKET, INFLATION, REDUCED MANUFACTURING PRODUCTION, 
REDUCED FIXED PRIVATE INVESTMENT. 
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